DRAFT LETTER TO ARIZONA STATE LEGISLATORS, GOVERNOR, AND CABINET.

Dear : I am writing to you to request that YOU take immediate action to engage our US
Representatives and Senators to protect Arizonans from the impact of potentially devastating budget
cuts to our safety net services, and to protect yourselves — the AZ Legislature and Executive Branch —
from having to make painful decisions about whether to permit these cuts to continue or to attempt to
do the impossible — find additional resources or revenues to replace what has been lost.

SITUATION URGENT: The US House of Representatives is about to mark up (week of May 12) a budget
reconciliation bill that is targeting $880 billion of cuts over ten years, with Medicaid being the most
prominent target. The impact of these cuts on Arizona could be catastrophic for Democrats,
Republicans, and Independents, as well as for access to health care in both urban and rural counties.

If our Representatives vote yes on a federal budget that cuts Medicaid by $880B over 10 years, that
means the State of Arizona must make up EACH YEAR for that loss of these federal funds (an expected
S2B per the Kaiser Family Foundation). The Kaiser Family Foundation estimates that — all things being
equal across states — these reductions would lead to a reduction of Arizona's Medicaid recipients by an
expected 652,050 people, 541,450 of them children. But in Arizona, the cuts could be FAR MORE
DEVASTATING. Arizona’s AHCCCS program is one of the most efficient in the nation — there is little waste
to eliminate. Further, Arizona law states that if federal match drops below 80%, Medicaid expansion
ENDS. That means that ALL 698,000 adults in the Medicaid expansion population lose their coverage.
That is in addition to the KFF estimates above. This is a much bigger loss for Arizona to make up with
state funds. Do any of you believe that these low-income individuals and their families — many in poor
rural areas of your districts - do not “really need” Medicaid? Or that the rural hospitals and health
centers that your constituents depend on can survive while absorbing millions of dollars of
uncompensated care? Moderate Republicans in Congress are hoping that decreasing Medicaid cuts to only
$450B to $500B will be “tolerable harm” to constituents. Please take note that this will not be tolerable
harm to your constituents. This level of Medicaid cuts will still cause many to lose coverage, and likely still
trigger — by statute - the loss of the Medicaid expansion coverage for approximately 700,000 Arizonans.

YOUR ROLE: As state legislators, YOU have a voice. Your collective pressure on your federal

counterparts is potentially powerful. Our US legislators represent Arizonans, as do you. You know what
this would mean for your constituents, and you as legislators, regardless of party, do not want to be left
holding the bag. You should individually and collectively ask your Representatives who might vote for

this budget resolution: Do you intend to obtain federal funds for Arizona to make up this

funding deficit? Or do you expect the State of Arizona legislature to raise state taxes to make up that
deficit? Or do you think the State will just cut other state services to make up for the loss of federal
Medicaid funds? Which other state funded services would you expect the State to cut? And how will you
intend to keep your constituents’ rural health centers afloat? If the State can't increase taxes nor fairly
cut other state funded services, how will you help Arizona determine which children, disabled persons,
pregnant women, veterans, uninsured low-income working adults, and low-income older adults should
no longer have an affordable pathway to health care, or a place to receive it?

THE BASIC MESSAGE: Whether you are Republican or Democrat in the US House, your voters did not put
you in office to take away their health care coverage, or to put their critical access hospitals and rural
health centers out of business. Please vote no on ANY Medicaid cuts for Arizona!!l



BACKGROUND FOR THE ABOVE LETTER

Here is some of the background information cited above from the Kaiser Family Foundation, , an
“independent source for health policy research, polling, and news.”

1. Here is everything you always wanted to know about Medicaid in AZ, but were afraid to ask:
https://files.kff.org/attachment/fact-sheet-medicaid-state-AZ

2. Sources for the numbers used in the paragraph are below. Note that the chart below deals
with an $S88B cut because the $880B cut is over a ten-year period:

https://www.kff.org/medicaid/issue-brief/putting-880-billion-in-potential-federal-medicaid-cuts-in-

context-of-state-budgets-and-coverage/

“Appendix Table 2

Number and Share of Enrollees in Each Group Equivalent to Potential Federal Medicaid Cuts Based on
Total Spending Per Enrollee By State [of Arizona]

lllustrative implications for enrollees by group and by state with $88 billion in federal Medicaid cuts in
2024

Seniors & People w/ Expansion Adults & Children

Disabilities Other Adults

Number Share Number Share Number Share
99K 28% 296K 28% 637K 85%”

KFF is estimating that the number of people losing Medicaid in AZ — if AZ cuts are “equivalent” to other
states proportionately, will be:

Seniors & People w/Disabilities: 27,720
Expansion Adult & Other Adults: 82,880
Children: 541,450

652.050 Total People

HOWEVER, BECAUSE OF ARIZONA'’S “TRIGGER LAW” RE MEDICAID EXPANSION, CUTS IN ARIZONA
WILL LIKELY BE MUCH WORSE.
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